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Notes to the Consolidated Financial Statements
For the year ended December 31, 2025

38. RELATED PARTY TRANSACTIONS (continued)

(c) Balance with related parties

2025 2024

RMB’000 RMB’000
   

Trade and notes receivables

Fellow subsidiaries of the parent company 14,699 7,765

Associates of the Group 7 80

Associates of the parent company 2 –

Others – 125   

14,708 7,970

Less: credit loss allowance (919) (398)   

13,789 7,572
   

For the year ended December 31, 2025, the amount of expense recognized in the year in respect of 

credit loss allowance are RMB521,000 (2024: RMB395,000).

2025 2024

RMB’000 RMB’000
   

Trade and notes payables

Fellow subsidiaries of the parent company 10,471 4,937

Associates of the Group 3,459 9,565

Associates of the parent company 589 –   

14,519 14,502
   

Prepayments, other receivables and other assets:

Fellow subsidiaries of the parent company – 670

Associates of the Group 1,000 –

Others – 458   

1,000 1,128

Less: credit loss allowance – (67)   

1,000 1,061
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38. RELATED PARTY TRANSACTIONS (continued)

(c) Balance with related parties (continued)

For the year ended December 31, 2025, the amount of expense reversed in the year in respect of 

credit loss allowance are RMB67,000 (2024: nil).

2025 2024

RMB’000 RMB’000
   

Accruals and other payables:

Parent company 1,783 –

Fellow subsidiaries of the parent company – 970

Associates of the parent company 100 100   

1,883 1,070
   

All the balances with the related parties are trade in nature.

(d) Key management compensation

Compensation of the key management personnel of the Group, including amounts paid to the 

Company’s directors and supervisors as disclosed in Note 12(a), was as follows:

2025 2024

RMB’000 RMB’000
   

Fees 561 324

Salaries, wages and bonuses 17,299 20,870

Share-based compensation expenses 2,077 2,197

Pension costs, housing fund, medical insurance and 

other social benefits 455 432   

20,392 23,823
   

As at December 31, 2025, approximately RMB8,975,000 (2024: RMB7,140,000) of payroll payables 

which were unpaid as at year end and are included in accruals and other payables. The share-based 

payments provided to key management personnel consist of restricted share incentive schemes 

which are equity-settled, see Note 35.
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

As at the date of this report and during the years ended December 31, 2025 and 2024, the Company’s 

principal subsidiaries are as follows:

Name of 
subsidiary

Place of 
incorporation/
operation
and type of 
legal entity

Share capital 
registered/

paid-up capital
Equity interest and voting 
right held by the Company Principal activities 

’000 2025 2024
       

1. Zhejiang Sanhua Trading Co., Ltd.  
(	��ê�g�€
 
q�Þ�"�®�!)

PRC, limited liability 
company

RMB50,000 100% 100% Marketing of refrigeration and A/C 
electrical components

2. Zhejiang Sanhua Climate & Appliance 
Control Group Co., Ltd.  
(	��ê�g�€�¡�8
«� �Þ�"�®�!)

PRC, limited liability 
company

RMB250,000 100% 100% Manufacturing and sales of refrigeration 
equipment, automatic control 
components, mechanical equipment and 
household appliances

3. Zhejiang Sanhua Automotive 
Components Co., Ltd.  
(	��ê�g�€�Û���g�Å�•�Þ�"�®�!)

PRC, limited liability 
company

RMB2,160,000 100% 100% Manufacturing and marketing of 
automotive components

4. Sanhua (Hangzhou) Micro Channel Heat 
Exchanger Co., Ltd.  
(���È�g�€���·�8�l� �œ�Þ�"�®�!)

PRC, limited liability 
company

RMB360,000 100% 100% Development and manufacturing of 
microchannel heat exchanger products 
and components

5. Shaoxing Sanhua New Energy 
Automotive Components Co., Ltd.* 
(�W�3�g�€�-	•�U�Û���Å�•�Þ�"�®�!)

PRC, limited liability 
company

RMB1,250,000 – 100% Manufacturing, wholesale, retail and 
technology development of automotive 
components

6. Zhejiang Sanhua Commercial 
Refrigeration Co., Ltd.  
(	��ê�g�€
 �\�¡�8�Þ�"�®�!)

PRC, limited liability 
company

RMB1,655,290 100% 100% Manufacturing and marketing of 
refrigeration and A/C electrical 
components

7. Shaoxing Sanhua New Energy 
Automotive Components Co., Ltd.  
(�W�3�g�€�Û��� �M�#�Å�¦�Þ�"�®�!)

PRC, limited liability 
company

RMB1,350,000 100% 100% Manufacturing, wholesale and retail of 
automotive components

8. Zhejiang Sanhua Automotive 
Components Trading Co., Ltd.  
(	��ê�g�€�Û�g
 
q�Þ�"�®�!)

PRC, limited liability 
company

RMB50,000 100% 100% Wholesale and retail of automotive 
components

9. Sanhua International Singapore Pte. Ltd.  
(�g�€
7�ç�-���}�÷�[�Þ�"�®�!)

Singapore USD175,150 100% 100% Refrigeration and A/C electrical 
components manufacturing, marketing 
and investment management

10. Sanhua International, Inc.  
(�g�€
7�ç�Þ�"�®�!)

USA USD37,550 100% 100% Refrigeration and A/C electrical 
components manufacturing, marketing 
and investment management

11. Sanhua Singapore Automotive 
Investment Pte. Ltd.  
(�g�€�-���}�Û���³���Þ�"�®�!)

Singapore USD70,100 100% 100% Manufacturing, sales and development of 
automotive components
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Name of 
subsidiary

Place of 
incorporation/
operation
and type of 
legal entity

Share capital 
registered/

paid-up capital
Equity interest and voting 
right held by the Company Principal activities 

’000 2025 2024
       

12. R-Squared Puckett, Inc.  
(R�ä�®�4	$�¡�¿�Þ�"�®�!)

USA USD1 100% 100% Development and manufacturing and 
sales of microchannel heat exchanger 
products and components

13. Wuhu Sanhua Auto-Control  
Components Co., Ltd.  
(�>�³�g�€��
›�©�œ�•�Þ�"�®�!)

PRC, limited liability 
company

RMB300,000 100% 100% Manufacturing and sales of automatic 
control components, refrigeration 
equipment, mechanical equipment, 
household appliances, testing 
equipment, instruments and meters

14. Sanhua Automotive Poland Sp. z o.o.  
(�g�€�*�†�Û���g�Å�•�Þ�"�ª�‚�®�!)

Poland PLN85,465 100% 100% Manufacturing and sales of automotive 
components

15. Guangdong Sanhua Green Energy Auto 
Parts Co., Ltd.  
(�?���g�€�-	•�U�Û���Å�•�Þ�"�®�!)

PRC, limited liability 
company

RMB1,000,000 100% 100% Manufacturing, retail and wholesale of 
auto parts and sales of new energy auto 
electrical accessories

16. Sanhua Automotive Mexico S.  
de R.L.de C.V.  
(�g�€�Û���g�Å�•�ˆ���i�Þ�"�®�!)

Mexico MXN1,095,682 100% 100% Manufacturing of automotive components

17. Sanhua (Vietnam) Co., Ltd.  
(�g�€( 
s�Ì) �Þ�"�®�!)

Vietnam USD38,500 100% 100% R&D, manufacturing and sales of air 
conditioner and refrigerator refrigeration 
components

18. AWECO Polska Appliance Sp. z o.o.  
(�-�þ�Å�*�†�e�œ�£�ê�Þ�"�ª�‚�®�!)

Poland MXN50 100% 100% R&D, manufacturing and sales of 
components for coffee machines and 
dishwashers

       

*  The subsidiary was amalgamated by a subsidiary of the Group in April 2025.

Note:

As at December 31, 2025 and 2024, the Group had certain subsidiaries with non-controlling interests. In the opinion of the directors, 
none of these non-controlling interests are individually material to the Group’s financial position and results of operations for the 
years ended December 31, 2025 and 2024. Therefore, no individual subsidiary financial information is disclosed. The aggregate 
financial information of these subsidiaries is set out below:

2025 2024

RMB’000 RMB’000
   

Non-controlling interests in equity 291,302 221,874

Profit allocated to non-controlling interests 43,798 12,561

Dividends declared to non-controlling interests 27,903 15,528
   

39. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY (continued)

As at the date of this report and during the years ended December 31, 2025 and 2024, the Company’s 

principal subsidiaries are as follows: (continued)
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40. EVENTS AFTER THE REPORTING PERIOD

Distribution plan for final dividend

On March 23, 2026, the Directors of the Company proposed a final dividend of RMB2.8 per 10 ordinary shares 

(tax inclusive) payable to the shareholders of the Company for the year ended December 31, 2025. This 

proposed final dividend is not reflected as a dividend payable as of December 31, 2025, but will be recorded 

as a distribution of retained earnings for the subsequent period. The final dividend is subject to approval by 

the shareholders in the forthcoming Annual General Meeting of the Company.

41. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY

2025 2024

RMB’000 RMB’000
   

ASSETS

Non-current assets

Property, plant and equipment 1,787,053 1,754,409

Right-of-use assets 122,351 128,793

Deferred tax assets 10,731 –

Intangible assets 22,223 22,812

Investments in associates 39,301 34,628

Investments in subsidiaries 10,096,299 9,121,409

Other non-current assets 94,271 80,435   

Total non-current assets 12,172,229 11,142,486   

Current assets

Inventories 1,152,995 1,109,270

Prepayments and other receivables 25,153 73,894

Amounts due from subsidiaries 862,648 477,400

Trade and notes receivables 1,402,464 1,184,885

Financial assets at FVTPL 106,723 6,237

Term deposits and restricted cash 1,191,800 1,077,255

Cash and cash equivalents 9,250,278 204,567

Current tax assets 9,983 –

Other current assets 201,386 1,318,633   

Total current assets 14,203,430 5,452,141   

Total assets 26,375,659 16,594,627
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41. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY 
(continued)

Notes 2025 2024

RMB’000 RMB’000
    

LIABILITIES

Non-current liabilities

Borrowings 862,697 2,045,773

Lease liabilities – 1,719

Deferred tax liabilities – 40,768

Other non-current liabilities 81,689 56,310    

Total non-current liabilities 944,386 2,144,570    

Current liabilities

Borrowings 1,589,254 1,132,674

Trade and notes payables 1,534,302 1,768,810

Contract liabilities 6,893 224

Lease liabilities 2,344 1,613

Financial liabilities at FVTPL 8,498 446

Accruals and other payables 1,016,821 595,210

Amounts due to subsidiaries 1,327,228 555,840    

Total current liabilities 5,485,340 4,054,817    

Total liabilities 6,429,726 6,199,387    

EQUITY

Equity attributable to owner of the Company
– Share capital 32 4,208,014 3,732,390
– Treasury shares 33 (520,488) (381,848)
– Other reserves 41(a) 14,625,324 5,207,773
– Retained earnings 41(b) 1,633,083 1,836,925    

TOTAL EQUITY 19,945,933 10,395,240    

TOTAL LIABILITIES AND EQUITY 26,375,659 16,594,627
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41. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY 
(continued)

Movement in the Company’s reserves

(a) Other reserves

Share 

premium

Statutory 

reserve

Other 

reserves Total

RMB’000 RMB’000 RMB’000 RMB’000
     

Balance at January 1, 2024 4,175,597 883,821 175,681 5,235,099

Share incentive schemes:
–  Share-based payment  

 expenses – – 109,071 109,071
–  Treasury shares transferred to  

 the grantees (284,970) – – (284,970)
– Exercise of restricted shares 38,190 – (38,190) –

–  Cancellation of shares under  

 share incentive schemes (1,898) – – (1,898)
– Others 556 – (2,135) (1,579)

Appropriation to statutory reserve – 152,050 – 152,050     

Balance at December 31, 2024 

and January 1, 2025 3,927,475 1,035,871 244,427 5,207,773

Share incentive schemes:
–  Share-based payment  

 expenses – – 92,631 92,631
– Exercise of restricted shares 42,076 – (42,076) –

–  Cancellation of shares under  

 share incentive schemes (9,020) – – (9,020)
– Others 6,221 – 16,543 22,764

Issuance of H shares 9,326,069 – – 9,326,069

Transaction costs attributable to 

issue of H shares (151,929) – – (151,929)

Appropriation to statutory reserve – 137,036 – 137,036     

Balance at December 31, 2025 13,140,892 1,172,907 311,525 14,625,324
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41. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY 
(continued)

Movement in the Company’s reserves (continued)

(b) Retained earnings

2025 2024

RMB’000 RMB’000
   

At the beginning of the year 1,836,925 1,768,214

Profit for the year 1,370,361 1,520,506

Dividends (Note 15) (1,437,167) (1,299,745)

Appropriation to statutory reserves (137,036) (152,050)   

1,633,083 1,836,925
   

42. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current year’s presentation.
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Five Year Financial Summary

Year ended December 31, 

2025 2024 2023 2022 2021 *

RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
      

Revenue 31,011,745 27,947,165 24,557,802 21,347,550 16,020,810

Gross profit 8,806,681 7,620,819 6,735,488 5,461,612 1,869,619

Operating Profit 4,836,054 3,747,925 3,718,623 3,226,061 1,986,765

Profit before income tax 4,843,757 3,691,687 3,553,264 3,051,258 1,976,629

Profit attributable to owners of the Company 4,062,892 3,099,165 2,920,993 2,573,344 1,684,044

Total comprehensive income for the year 4,263,837 2,858,606 3,057,015 2,728,920 1,665,039

Total comprehensive income attributable to 

owners of the Company 4,220,039 2,846,045 3,044,293 2,694,212 1,644,259
      

As at December 31, 

2025 2024 2023 2022 2021 *

RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
      

Total non-current assets 15,683,617 14,053,586 11,819,045 9,205,510 7,048,876

Total current assets 33,722,514 22,301,163 20,071,540 18,755,704 16,571,091

Total assets 49,406,131 36,354,749 31,890,585 27,961,214 23,619,967

Total non-current liabilities 2,000,662 3,201,801 2,008,032 5,385,990 4,016,423

Total current liabilities 15,365,239 13,633,304 11,818,845 9,455,924 8,350,953

Total liabilities 17,365,901 16,835,105 13,826,877 14,841,914 12,367,376      

Total shareholders’ equity attributable to 

owners of the Company 31,748,928 19,297,770 17,894,404 12,941,310 11,150,308

Total equity 32,040,230 19,519,644 18,063,708 13,119,300 11,252,591
      

* The audited figures were prepared in accordance with the relevant accounting principles in the PRC.
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